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OUR MONEY SAVING OFFER, 


Save a Dollar. 





—The Financial World is a paper for the dissemina- 
tion of correct financial ideas. 

—Every issue contains the best thoughts of the 
editors on current topics. 


—Every issue also contains extracts from the best 
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articies of the financial writers of the daily and 

—Every issue strives to be of assistance to investors 

—The recent slump in the security market has for- 
cibly demonstrated the value and service of the Finan- 
cial World as a fearless and independent paper—a 
paper not in the service of corporations, bankers, 
cliques or pools, but solely devoted to the best inter- 
ests of its readers. 

—Thousands will unhesitatingly bear the Financial 
World out that but for its timely warnings and fear- 
less exposures of all crooked schemes in high and 
low finance they would have lost all or a great part 
of their money. 
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—Others again will cheerfully agree with us 
the information and suggestions about investments 
that crowd each issue of the Financial World have 
enabled them to make considerable money. 
—You want such a financial journal. You need it. 
—You will often find our special service to sub- 


scribers a great help to you. 


OUR FREE ADVICE SERVICE. 

—As our subscriber, when you want to know about 
ny investment you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 


postage to cover our reply by mail. 


OUR SPECIAL OFFER FOR MAY. 


—For May we will accept yearly subscriptions 
our regular rate is $4.00) for $3.00, or 


SIX DOLLARS FOR THREE YEARS. 
—This means a saving of $6.00 if you take advan- 
tage of the three-year offer. 
—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before June 1, 1907, to 
such an honest, fearless and truthful financial journal. 


THE ECONOMICAL RECONSTRUCTION. 


The numerous suits which the Government has 
brought against trusts and railroad companies, and the 
public examinations of the doings of several corpora- 
tions, have revealed the fact that organized wealth was 


Ba ae ee a aee.,.-2 ae 
n rebellion ag the law and public interest, just 


as the seceding states forty-six years ago were in re- 


17; ¢ 14 +}, Py ] - i > , 
bellion against the Federal authority, and bent to de- 


stroy the Union of States. As dangerous as was the 
Southern Rebellion against the perpetuity and indi- 
visibility of the Republic, as dangerous was the activ- 


ity of the corporations to the welfare and prosperity of 


the country. The lawsuits against trusts, the exami- 
nations of th nsuran companies, and the in- 
estigation of tl rriman s, have disclosed not 
only, as a writer puts it, an aspect as predatory as Ali 
Baba’s forty thiev but lawlessness of the most 
hreatening character. This fully explains the inim- 
ical attitude of t public against corporations, and 
vhy the moral sen ' the community was aroused 


on the subject of rebates and the injustice of prefer- 


ences among shippers. Had such a condition of law- 
lessness been permitted to exist for years, it would 
have led to a socialistic movement, which would 
threaten our for of government and its beneficent 

ion for tl sood 

[t will 1 everlasting credit of President 
Roosevelt that he saw the dangers and had the courage 
» cope with the He quickly and efficiently put his 
foot down on corporative al and the lawlessness 
of organized wealt Phe ellion against law has 


been quickly subdued. We are now entering a period 


of economical reconstruction, just as the surrender at 
Appomattox Court House was followed by a period of 
political reconstruction. The big corporations have 


actually surrendered. They are acting now with due 


respect for the laws of the land. but to prevent a re- 
currence of the old order of things they will soon be 
subject to new powers and controlling influences. 
What the public wants is not an administration of co1- 
porations, but their domination by sane laws. It 
wants and will have full publicity, so that the transac- 
tions of the corporations and the issuance of their 
securities cannot be conducted in the dark. We are 
approaching slowly but surely a condition of govern- 
mental supervision of security issues. As long as 
boards of directors could issue new bonds and stocks 
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to suit their own selfish purposes, there was no safety 
for the investing public. It will, however, be provided 
for as soon as the consent of public authorities will be 
made necessary for the issuance of bonds or increases 
in stocks. Investors will then know that whatever new 
securities are issued is done in the light of the day, 
and they will gladly and without suspicion acquire 
such securities, while the corporations will be able to 
get all the money they really need and at better terms. 
The economical reconstruction which is going on will 
place corporative life and investments only on a better 
and safer basis. Better days are coming for those who 
have invested their savings in railroad stocks and 
bonds. They have no reason to be alarmed about the 
future, for an administrative control over corporate 
issues can only enhance and not depress securities. 





HOW “INSIDERS” MAKE MILLIONS. 


We are constantly told that at present copper metal 
prices of around 25 the copper companies must roll 
in money. But the annual reports of these companies 
have yet to mention a single case where any one of 
them have received even 20 cents for a pound of 
copper. The highest price received by any com- 
pany last year was 19.77 cents per pound. Who 
gets the difference? The selling companies organized 
for the purpose of marketing the copper output! 
These selling companies’ stocks are not in the market. 
They are closely held by the directors of the very 
companies for whose output they act as agents. In 
this way the directors make big profits, in which all the 
shareholders of the copper producing properties ought 
to participate. How these directors enrich themselves 
is shown by the saving of one company which does not 
market its output through a selling company. This is 
the Quincy. 

In eleven years the selling charges which Quincy 
has paid for disposing of nearly 190,000,000 pounds of 
copper was only $68,035, while, if a 112% commission, 
such as that charged by the United Metals Selling 
Company, had been paid, it would have cost the com- 
pany $407,684. Since 1901 the Quincy has received 
an average price considerably better than that re- 
ceived by either the Osceola or Tamarack, both selling 
through the United Metals Selling Company. It is 
figured that if Quincy had sold at Osceola’s average 
price in this six-year period, and paid 112% commis- 
sion for selling, the profits would have been $972,486 
less, and the profits would have been $897,491 less if 
sold at Tamarack’s average, minus 112% commission, 

This is a revelation that is not a flattering com- 
mentary on corporation ethics. 





A WELL LAID PLAN THAT WENT AWRY. 

When Tennessee Coal & Iron began its startling as- 
cent to the clouds a year ago last winter, the Finan- 
cial World pointed out that the movement suggested a 
plan of Gates and his associates to merge all the big 
steel companies not in the present trust into one new 
large trust—a worthy competitor of the United States 
Steel Co. The idea that prompted the accumulation of 
Tennessee Coal & Iron, Republic Steel and Sloss-Shef- 
field stocks by these Western plungers was to use it, 
as has been since well substantiated, as a club to com- 


pel the Steel Trust to buy these companies and remove 
dangerous competition. 

But it so happened that the Steel Trust, like Barkis, 
was not willing to be coerced. Then came on with a 
rush the troubled days of Wall Street, when every one 
was rushing post haste to protect themselves. As 
there was no public upon which to unload these accu- 
mulated shares, as was the case when Gates and his 
associates organized their first big steel company, the 
Federal Steel Co., they had to carry their own bur- 
den. From the day of this ill-starred attempt to saddle 
the United States Steel Corporation with the Ten- 
nessee Coal & Iron Co., the Republic Steel & Iron Co. 
and the Sloss-Sheffield Co., it may be safely assumed 
began the disintegration of this “house of twelve 
partners.” The past twelve months for Gates and his 
plans have been severely out of joint. 

But Gates, with his bulldog tenacity, undoubtedly 
will apply the simple life he intends to follow to his 
large interest in the aforesaid mentioned steei com- 
panies, and bide his time when he can make it worth 
while for the United States Steel Co. to take over his 
burden. 





CRUSHING THE BUCKET SHOP EVIL. 

The bucket shop industry is having the hardest fight 
for existence it ever faced. Missouri has framed a law 
that will drive them from the State; Indiana is making 
it uncomfortable for them; lowa is after them, while in 
Michigan, Pennsylvania and Massachusetts bills against 
them are pending. There does not even seem to be any 
escape for them in Canada, for the Northwest provinces 
refuse them an asylum. In Arkansas, Alabama and 
Texas there have been passed recently or are pending, 
restrictive measures in dealing in futures in cotton, this 
territory’s favorite staple to gamble in. This deter- 
mined wave to destroy bucket shops is a result that has 
followed the persistent fight against them by the Chicago 
Board of Trade and its affiliated exchanges. A bucket 
shop is even on a lower scale among our outlawed ways 
of making money than a gambling house, for in the ma- 
jority of cases they skin their patrons by all sorts of 
crooked devices, under the cover of a semi-sort of legiti- 
macy. By accepting small margins they act as a tempter 
of small trades people and clerks, leading many of them 
towards a dishonest life. For that reason the relentless 
campaign to exterminate bucket shops that is now being 
waged is the more welcome. 





GATES’ CONFESSIONS AND PHILOSOPHY OF LIFE. 

From the many remarks of this one time _ great 
plunger, made to reporters on occasion of his quitting 
Wall street, we quote the following gems: 

“Life is a gamble. Everything is a gamble. When 
the farmer plants his corn he is gambling. He is prac- 
tically betting that the weather conditions will enable 
him to raise a good crop. Sometimes he loses. Some- 
times he wins. Every man who goes into business em- 
barks upon speculation. Of course, the element of 
judgment enters in, but the element of chance cannot 
be ruled out. Whenever a man starts out on a railway, 
journey it’s a gamble whether he ever reaches his des- 
tination. All life is a gamble, you see.”’ 

He also made the following confessions: 

“I have always operated on the bull side of the mar- 
ket. Never had anything to do with bear deals in all 
my life. Never would. I’m a bull operator by nature 
and belief.’”” But he adds: “But at no time since last 
January have I carried any heavy amount of stocks. I 
don’t think I was carrying over 10,000 shares when the 
slump hit the Street. As I have frequently been carry- 
ing 200,000 or,300,000 shares at a time, you can see 
that there wasn’t any great chance of my getting badly 
nipped in the March unpleasantness.” 
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THE ROCK ISLAND MYSTERY. 


Why is the Dividend on the Preferred Stock Not Re- 
sumed? 

The preferred stock of the Rock Island, of which 
$49,000,000 are outstanding, sells around 50, at a lower 
price than the preferred stock of the St. Louis South- 
western, which sells around 56. The latter railroad, 
although doing a handsomely increasing business, is not 
in a condition to contemplate a dividend on its pre- 
ferred stock. It needs all its earnings for improve- 
ments. However, the constant improvement in the price 
of its preferred stock expresses the growing hope that 
dividends may begin in a year or so. The action of the 
preferred stock of the Rock Island does not indicate 
such hope, although the earnings of the road are such 
as to justify a resumption of the dividend. The net 
earnings of the Rock Island during the first nine months 
of the current fiscal year were $14,018,649, against 
$11,738,155 in the same period of the preceding year. 
If the earnings keep on increasing in the same propor- 
tion during the remaining three months of the current 
fiscal year they will amount to $19,210,198. The prob- 
ability is that they will, for the Rock Island territory is 
just now developing a phenomenal business. The net 
earnings of the Rock Island for the last three years will 
then stand as follows: 

rrr eran a ae ee ae $12,909,482 
15,554,746 
19,210,198 








. 1907 (estimated)......... 


The Rock Island has stopped the 4% non-cumulative 
dividend on its preferred stock in 1905, claiming that it 
required all earnings for improvements. 

With an increase of over $6,000,000 in net earnings, 
it ought to be able to resume the preferred dividend. 
The fixed charges for interest and rentals require $8,- 
747,018. This would leave about $10,500,000 applica- 
ble for dividends, while it takes only about $2,000,000 
to pay the 4% on the outstanding preferred stock. 

The common stockholders have nothing to say. They 
have no voting power. They have only chromos. They 
are in a corporation which issued $117,000,000 ‘“‘hold- 
ing company” stock and $75,000,000 collateral trust 
bonds to ‘absorb’? the $75,000,000 old Rock Island 
stock, which stock jobbing operation beats everything 
in the modern stock jobbing line, even the now famous 
“reorganization”’ of the Chicago & Alton, to pieces. But 
the holders of the preferred stock have voting power. 
They have a voice in the affairs of the railroad. They 
ought to let the directors know that they are entitled 
to a dividend. If they remain indifferent and prefer to 
suffer in silence they will only encourage the Moores 
and Reeds in their belief that the road is their private 
property and that the shareholders are only “exterior 
decoration.”’ 





TOLEDO, WABASH & ST. LOUIS CLOUD LINE. 

The investor is told that just because the president 

of this road, Mr. C. D. Whitney, advises people to buy 

this stock and buy it now before the price advances, it 

is a very good investment. The sensible man will perti- 

nently inquire: ‘“‘Who on earth is Whitney’’? He 

is not the shade of the great financier Whitney. He 

was at one time traffic manager of the Clover Leaf Rail- 

road. There is as much difference between a traffic 

manager and a builder of a successful railroad as there 

is between the paying teller of a bank and the presi- 

dent. Mr. Metzger, the president of the Broadway Sav- 

ings Bank, is the vice-president of this company, the 

promoters of which say it is just as easy for the sav- 

ings bank depositors to make 10, 20, 50 or possibly 

, 100% on this investment instead of getting the meagre 

o% or 4% institutions like his pay. We hope he is not 

applying this principle to his banking business. In be- 

: half of the road it is truthfully said there are no bonds. 

4 The reason for this seems to be that no set of men have 

reached that state of dotage to purchase a bond issue 
on what is yet a cloud line. 













LONG DISTANCE TRACTION COMPANIES. 

There are at present advertising two long distance 
traction companies: the Chicago, New York & Electric 
Co., which promises to bring people to New York in ten 
hours, and the Toledo, Wabash & St. Louis, which also 
promises to do wonders for investors. All who, by 
greed or inexperience, may be induced to invest, will 
have to regret bitterly the loss of their money. The 
people who are promoting these two companies seem 
to have only the sale of stock to fools uppermost in 
their minds. Neither the capitalization of these two 
companies nor general conditions are favorable to a 
success. These two companies seem to rely mostly on 
passenger business, and it is a well known fact that 
long distance passenger business is not profitable. If 
our steam railroads, with their enormous passenger 
traffic, cannot make profits, as they claim, on their pas- 
senger business, although they are permitted to charge 
2 cents a mile, how can these two electric companies 
make money? There is no possibility that they can do 
a profitable freight business. It would require more 
than their present capitalization to secure necessary 
terminals and extensive freight yards in large cities. 
Whatever freight business traction companies have so 
far tried to handle has not turned out a success. From 
a general standpoint the traction companies that cover 
large distances have so far failed to bring such results 
as to make investors enthusiastic to put their money 
into enterprises of this kind. 

We don’t think it takes a prophet to predict that 
all who put their money in these two companies 
will lose every cent, and will later on learn to their sor- 
row that they have been only the victims of bold pro- 
motion schemes for the enrichment of a few smart men 
who know how to work the gullible public by liberal 
use of printers’ ink. 





COAL ROAD POOLS UNMOLESTED. 
(From the Chicago Tribune.) 

Mysterious but none the less powerful influences seem 
to have been set at work for the sake of protecting the 
railroads in the coal pool from all prosecution for what 
is evidently on its face gross violation of the Sherman 
anti-trust law. 

The relations of the railroads to the coal business 
have been thoroughly investigated by the Interstate 
Commerce Commission. That body has found an actual 
agreement between railroads tapping the coal country 
to maintain prices and control the output of both anth- 
racite and bituminous coal. 

The facts have been in possession of the Attorney 
General of the United States for many months. Special 
counsel were engaged to go over the testimony and 
report. Their report has been in the hands of the At- 
torney General for six weeks or two months. The 
counsel were paid large sums of money for their work. 
They reported, as nearly as can be ascertained, that 
the roads in the anthracite and bituminous coal pools 
had violated the law in the past, are violating the law 
at the present time, and will continue to violate the law, 
in all probability, until prevented by proper prosecu- 
tion. 





SHORT TERM NOTES. 

With easier money there has come a good demand 
for the recently issued short time notes and a subse- 
quent increase in their prices. The following shows the 
extent of this improvement since March 21: 

Price. Present 


March 21. Price. 
American Telephone 5s............ 96% 97%. 
Attontie Geest Eins Bi ois ch iccsa cen 9614 98% 
a I TN ee Re a wy wie 99 99% 
Louisville & Nashville 5s........... 96% 99% 
i er Ss) Ee 98% 99 % 
Mow Terk Centre! G6; occ sicicvcacs 98% 99 5% 
Pemmerisenee me: Bee BOs cca scares can 98% 99 
Bauthare TRUWAS 66 ccccccwdcweoes 94% 95% 
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MARGIN OF SAFETY BEHIND PREFERRED STOCK 
DIVIDENDS. 
(As per last annual reports.) 

The preferred stock of our railroad and industrial 
companies have, on account of the higher dividends 
they pay, become quite favorites with investors. There- 
fore, an analysis, indicating how much margin of safety 
there is behind the preferred stock of prominent rail- 
roads and industrial companies as compiled by C. Mont 
Benton, the well-known publisher of the monthly quo- 
tation manuals, will be studied with great interest. 

It is figured out what the preferred stock is now earn- 
ing and the amount and percentage in excess of the 
regular dividend paid. The result is as follows: 





Margin 
INDUSTRIALS. Now ,;—Earned on preferred.— of 

paying. Amount. p 4 safety. 

Am. Agricultural Chem.. 6 $1,774,315 9.79% 3.79% 
Am. Beet Sugar......... 6 553,158 13.83 7.83 
Am. Car & Foundry..... 7 5,744,317 19.15 12.15 
Ame, Cotte bb cccevcace tj 1,393,537 13.66 7.66 
Am. Locomotive..... 7 6,180,693 24.72 17.72 
Am. Shipbuilding are 1,636,372 20.71 13.71 
Am. Smelting & Ref.... 7 8S. 774.055 17.55 LOD 
Am. Sugar...... , 6,718,762 14.93 7.93 
eS eee 20,530,117 26.09 20.09 
Ba, WEONBc ccc Keane 7 4.809.306 19.24 2.24 
Eastman Kodak.... .. 6 4,915,700 79.73 73.73 
Federal Min. & Sm.... 7 2 GSD 300 22.38 15.38 
Pe SE terse eeace 6 1.183, S26 10.06 4.76 
Inter. Paper.. ‘ i 7,085,541 S.S6 2.86 
Inter. Steam Pump... (i 1,457 504 12.84 6.84 
Mackay Companies...... } 3,285,703 OAT 2.57 
Se, GMD ccac antewes 7 BLA SOT 15.04 S.04 
Nat. Carbon...... 7 537,251 11.!4 4.4 
Nat. Enam. & Stamp.. i STO,97T5 10.19 3.19 
Ds RIcckes saneuxes 7 2 499,632 12.12 12 
Pressed Steel Car. 7 051, S84 24.25 17.25 
Ry. Steel Spring.... 7 LOT5.535 12.56 DM 
Rep. Iron & Steel..... 7 2 T38.561 15.41 6.41 
Sloss-Sheffield 7 1,205,079 17.99 10.99 
U. S. Cast Iron P. & F.. 7 1,756,208 14.05 T.00 
SS eS eee S 3,881,271 10.25 2.29 
U. S. Steel 7 98,148,587 27.24 20.24 
Virginia-Car. Chem..... Ss 2,713,200 15.41 7.41 


RAILROADS. 
RS tc. daweeesee 24400600 Eed. KAONS wR eE POR RO SAR e ee eens 
Ee Ge CMG. cicckce st edvdeeed: e6eesticsedcesneeene 
Canadian Pacific....... ce. nine eReebask Sebaeabdadesacaae wean 
Chicenwo. Milwawtoee & St. PaWheii csc ccivicccacdcccdecsecesscssesce 
Chicago & North Western....... 
Cabs, B DORCMAO,. 2Ob oo a icd oct ince sees eh cceccusesbedacsessuees 
Denver & Rio Grande 
PC tens Oe pie ie eh ene eed seeee AAAUEReiendnens SOSCSE8 
Maman City Members. ccc secccecctrseccdessecsensasevesesscs 
Miasouri, Mamas & TOEGS..cecccccccce seveccssasccvdseccesesvess 
DG Se UEOMNOUNs Gacnccsns 66 dereSHE SOs) wes OdsectdEeedsseeuns 
SS ETT TE ECT ETT TT CO TT TTT OTT CTT ee 
: Pe kd SeeKASRRCRRSSAEEKEN ED OCREREROESD BNRORSE EOS 
COP TERIERG . 6cccccs 6646S 6 OSE eReOESE COKESE RRO CC RES CODER MCS 
Se, Ms cc ecb ako KCRARREDSEEACREREROARESES CORRACKOS CONCH 








WHY THE SMALL INVESTOR LOSES. 
He is Credulous and Has No Experience. 

Mr. Chas. G. Dawes, former Comptroller of the Cur- 
rency 2nd now President of the Central Trust Co. of 
Chicago, contributes to the Saturday Evening Post a 
noteworthy article explaining why the small investor 


loses and how he can protect himself. He says: 


I believe that in the vast majority of cases moderate 
sums of money cannot be invested safely so as to bring 
in more than a reasonable interest return. The small 
investor generally overlooks the advantages which the 
eapitalist has as compared with himself. The capitalist, 
in making an investment, is generally in the position 
of being desirous of buying from others. The small 
investor is in a position where others are desirous of 
selling to him. The capitalist buys where he can buy 
cheap, whether the seller is making a profit or not. 

The small investor generally never knows what the 
profit of the seller is. Where the seller fixes his own 
profit it is almost always larger, other things being 
equal, than the amount of profit which results from 
negotiation. The man who buys is paying a profit 
fixed by the seller for his own benefit. Large capital 
makes a preliminary investigation at its own expense. 
The small investor either acts upon no investigation, or 
upon an investigation paid for by the seller. Large 


capital negotiates for a price with the true value in 


mind. The small investor generally buys without 


knowledge of the real value. 

In reading a newspaper advertisement of stocks, do 
so always with a skeptical spirit, just as you would 
regard a strange individual who would call at your 
house claiming to be able to sell something at less than 
its real value. Investigate the advertised proposition 
as you would the proposition made by a stranger. We 
hear of the successes; but of the failures which out- 
number them we seldom hear except when _ stern 
necessity reveals them. 

This is a hard world in business. It always has 
been and always will be. There are many good and 
generous men in it, who will lend a helping hand in 
your adversity, but in the time of need you will not 
find them among the men who tried to sell you some- 
thing which would help you to “easy money.’ Make 
your own investigation in investments. When you can- 
not, put your money in a good savings bank. Distrust 
the financial demagogue as you distrust the political] 
Keep your hand on your pocketbook a 
first, to give always in pro- 


demagogue. 
you travel through life- 
portion to your means to those who are poorer; second 
to hold from those who would take through force o1 
fraud what you need for yourself and yours. You will 
then have your hand where most of the other fellows 





have only their eyes. 
NEW JERSEY MINERAL CO. 
Of this $2,000,000 company, which is flooding 
country with glowing statements of its prospects an 
the value of its shares, in order to unload same, the 
Wall Street Journal has this to say: “‘The outlook fe 
the company depends entirely in finding mineral in pa) 
ing quantities, and this has not yet been done.” 


The money in circulation in the U. S. amounts 


nd 


$2,932,106,025, or $32.42 per person. 









Total 

Now applicable Per cent. on ——Margin of safet; 
ying to preferred. preferred. Amount. Per c 
) $19, S82.206 17.87 $14,123,508 12.37 
4 17,090,752 28.48 14,690,752 24.48 
! 17,108,021 10.05) 15,399,221 36.05 
7 14,289,648 28.78 10,815,310 21.78 
S 16,018,763 T1LA2 14,227,163 63.52 
} 1,957,919 22.80 1,597,919 1S.S0 
a) 2,379,034 1S S4,599 O.1S 
! 3,054,956 G.58 1,139,260 2 38 
1 2,016,192 9.60 1,176,192 ».60 
H eked 25.70 > 819,507 21.70 
i 6.795, 583 29,55 DST5 939 25D 
! 6.200, 86S 22.15 D.0S0,S6S 18.14 
7 25,912,759 G4.78 25,142,880 57.78 
5 3.093, 560 5.66 393 560 0.66 
4 33.91 29,779,462 29.90 


33,761,494 








THE LEATHER STOCKS. 

30th the Hide and Leather Co. and the Central Leath- 
er Co. have failed to make good even moderate expec- 
tations during the best years of prosperity. 

The earnings of the Hide & Leather Co. have con- 
stantly decreased. This company earned on its pre- 
ferred stock the last three years as follows: 

1904, 2.249 1905, 3.88% and 1906, 1.87%. 
ing has been earned on the common stock. 

The Central Leather Co. has earned in the first year 
of its existence (1906) 7% on its preferred and 0.41% 
on its common stock. High prices of raw material, 
high wages and lack of sufficient working capital have 
made decent earnings impossible for these two compa- 
nies. This fully explains the low prices of the stocks 
and the anxiety of holders to get rid of them. About a 
year ago a pool which operated in the stock of the Cen- 
tral Leather Co. circulated a report that 10% was 
earned on the common stock and that its value was 75. 
This was a falsehood set in circulation for the purpose 
of fleecing investors. At that time the Armour inter- 
est had received a bonus of $1,800,000 in common 
stock and was anxious to sell it. For that purpose the 
pool has probably been formed. The report of good 
business was circulated with such positiveness that even 
conservative and usually careful papers placed credence 
in them and became unintentionally the means of help- 
ing the pool in its fraudulent schemes. 


Noth- 
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FEDERAL CONTROL OF RAILROADS. 

Judge E. F. Farrar of New Orleans has made the dis- 
covery that the federal constitution gives the United 
States power to control all railroads. The judge de- 
clares that “‘there is full power in the Constitution of 
the United States, as now written and interpreted, to 
take full, absolute and exclusive control of the whole 
subject by the exercise of the power granted in para- 
graph 7 of Section 8, Article I., of the Constitution, 
which grants to the Congress power ‘to establish post 
offices and post roads.’ 

“The postal grant contained in this paragraph is ex- 
clusive in the Federal government. No divided control 
of such a system by separate sovereignties in the same 
territory is thinkable. 

“The Congress can adopt such means for the execu- 
tion of this granted power as in its judgment are con- 
venient, necessary, and proper. 

“The formation of corporations as a means for exe- 
cuting the powers of the government of the United 
States is a constitutional exercise of the Federal power. 

“IT believe that the authors of the Constitution, in 
contemplation of the vast distances separating the parts 
of this republic from each other, granted this exclusive 
power to the Federal government, in the expectation 
and belief that the whole country would be knit together 
by highways constructed and operated by the central 
government, in the full knowledge that such highways, 
while. having for their primary object the transportation 
of the mails, would necessarily be used, secondarily and 
incidentally, for the transportation of freight and pas- 
sengers, just as from time immemorial the stage coach 
which carried the mail and also carried passengers and 
freight.” 

This discovery will start a lively discussion among the 
legal fraternity. The nationalizing of the railroads 
would do away with the supervision by the different 
States. This is just the thing the railroads want. 





A WALL STREET UNDERGROUND CHANNEL. 

When Wall Street awakes each morning to do its 
business it is not without a goodly supply of tips to 
spur the lambs on to activity. This industry seems 
inseparable with stock market trading, but the mystery 
is from where these tips come and how they are 
spread. These tips are not of the type spread by the 
advertising tipping bureaus, but they find their way to 
brokers’ offices where they are received with the same 
ividity as are the dope sheets by the traders. One fact 
that they are spread by certain cliques for an 
ilterior motive. Sometimes it is to create a market 
upon which to unload stocks certain cliques are bulling 
and at other times to add to the bear element to make 
it easier to squeeze the shorts. Lately it has been no- 
ticeable that several well dressed individuals make the 
rounds of brokers’ offices proffering, like old friends, in- 
side information about certain movements in stocks. 
It is a mystery on whose pay roll they are. In this 
lull market these men serve the useful purpose of 
creating enough of a market for their employers to 
enable them to turn around for a profit. The Union 
Pacific tip before the issue of the new stock was an- 
nounced is an example of this effective work. 


Is sure, 





ANOTHER LIGHTNING CHANGE BY WHITE. 

It is announced that Abraham White has abandoned 
his efforts to consolidate the Marconi and De Forest 
Wireless Telegraph as he announced he was going to 
do a few months ago through his new company, the 
United Wireless Co. Mr. White says he will now devote 
his energies to the upbuilding of the De Forest Company. 
The truth of the matter is that White never had a ghost 
of a show to bring about a merger. The feeling be- 
tween the two companies is like that existing between 
two cats when they meet on a back fence. The Mar- 
coni Wireless regard the De Forest as an interloper. 
Patent suits it has against the De Forest are still pend- 
ing in the courts. White merely used this story of a 
merger two months ago to help him sell a few more 
reams of his wireless and worthless stock. 


THE LATEST HARRIMAN SENSATION. 
Enormous New Issues of the Union Pacific and Southern 
Pacific. 

During the last two weeks strong tips were given out 
that Union Pacific was going to have a sensational rise 
and back of these tips were rumors that the enormous 
blocks of stocks in other railroads held by the Union 
Pacific would be separated from it and turned into a 
holding company whose stocks would be distributed 
among the Union Pacific shareholders. There were 
even “bids’’ for the coming holding company’s stock at 
80 ‘‘when issued.’’ All this led to a gradual advance in 
Union Pacific which was facilitated by the large short in- 
terest that had accumulated after the slump. The stock 
climbed up until it reached 150. All the usual ques- 
tionable methods by which stocks are manipulated 
were used to put this stock up. May 9th, which was 
the anniversary of the panic of May, 1901, every office 
boy in the financial district circulated the tip of a great 
rise in Union Pacific. The Union Pacific and Southern 
Pacific directors met and great events that will help the 
stocks were proclaimed, almost from all housetops. But 
when the results of the meeting were announced it 
turned out that the separation of the stock holdings for 
the purpose of forming a holding company was an in- 
vention pure and simple for market purposes and that 
only a separation from stockholders of their money was 
decided upon. And further, what was expected to be 
a distribution of privileges, was only a rumor put out 
to distribute stock acquired by insiders. The scheme 
preceding the directors’ meeting was worked nicely. 
Union Pacific was put up and distributed at high prices 
and when the truth became known that new security 
issues amounting to $281,000,000 were decided upon, a 
good part of it to be issued soon, among which will be 
$75,000,000 4% convertible bonds of the Union Pacific, 
said bonds to be convertible into stock at 175 within 
three or five years, as the directors may decide later on, 
there was a crash in the Harriman stocks. 

All who had bought Union Pacific for “‘the great rise”’ 
began to scramble to get out, which created a slump in 
Union Pacific and demoralized the entire market. For- 
tunately this slump hit only the professionals, for if the 
public would have been in the market, it would have 
been thrown into a new panic. The fact that a railroad 
which a few months ago reported $55,000,000 cash on 
hand, and shortly after that spent $131,000,000 for 
stocks in other railroads, among them shares of rail- 
roads not even connecting with the Union Pacific, should 
now ask for such enormous amounts from its share- 
holders, was a little too much of a ‘“‘lemon.’”’ 

The Union Pacific stockholders, at a meeting to be 
held June 15, will be called upon to authorize $100,- 
000,000 of additional common stock, of which $40,000,- 
000 is to be reserved against the convertible bonds, and 
the balance reserved in the treasury for future use, and 
also an issue of $70,000,000 or more first mortgage 
bonds on 1,628 miles of road in the Union Pacific sys- 
tem which at present are unmortgaged. These new 
bonds are to be held in the Union Pacific treasury. 

Mr. E. H. Harriman, in announcing these new issues, 
must have felt that it would have a staggering effect, for 
he tried to counteract it by declaring that henceforth 
the dividends on Union Pacific and Southern Pacific will 
be paid quarterly, at the same time announcing that 
both these railroads were doing a splendid business and 
that this fiscal year will show for the Union Pacific a 
surplus of $12,000,000 and for the Southern Pacific a 
surplus of $13,000,000 paying all fixed charges 
and dividends. 

This showing is doubtless a fine one and highly en- 
couraging, but what bothered the market were the 
enormous new issues at a time when the money market 
cannot stand such a strain. The monetary condition is 
not such that $111,000,000 can be gathered up at a 
time of money scarcity and on top of the heavy drafts 
of other railroads on the cash resources of the country. 

Among bankers and large investors the news of the 
new issues was decidedly unfavorable, chiefly because 
of the excessive borrowing by roads which had declared 
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high dividend rates and reported good surplus funds on 
hand only a few months ago. 

Not many months ago bullishness on the market was 
fed by reports concerning the enormous cash holdings 
of Union Pacific. Now it looks as if the road’s need 
for money was almost unlimited. The changed aspect 
of the road’s affairs has dispelled whatever little hope 
of a revival of public interest in the market might have 
been entertained. There are now the most gloomy fore- 
bodings of the effect of Harriman’s ‘‘lemon” on the 
speculative temper—not to speak of the investment sit- 
uation—both at home and abroad. 





ENDANGERED DIVIDENDS. 

That the dividends on Erie preferred and Southern 
preferred will soon stop seems at present quite prob- 
able. But investors seem to have already made them- 
selves familiar with this probability. What is making 
investors in railroad stocks quite uneasy just now is the 
question whether the great Eastern systems which have 
increased their dividends only recently will be in a 
position to maintain them, for the falling off in their net 
earnings, mostly due to increased wages and dearer ma- 
terial, has become alarming. 

The New York Central sustained a loss of $2,459,987 
on its operations for the first quarter of 1907, against 
a small surplus a year ago. 

Of this $800,000 is attributed to higher wages. At 
this rate the New York Central will pay out $3,200,000 
more in wages this year. The New York Central will 
have to show a net gain at the rate of $1,000,000 a 
quarter for the remaining three-quarters of 1907 in 
order to cover its 6% dividend without falling back on 
its profit and loss surplus. 

The Pennsylvania was $464,400 behind for March, 
and $1,966,900 for the quarter. The Baltimore & Ohio 
shows a decrease in net of almost a million dollars for 
the present fiscal year. The earnings statement of the 
Trunk lines show that it cost them more than a dollar 
to earn a dollar’s worth of new business. This is cer- 
tainly an undesirable position. Their efforts to raise 
freight rates to make up for losses meets with solid ob- 
jections. 

In view of this it seems that the increases in the divi- 
dends of these railroads were an unwise policy, adopted 
for stock market purposes and in the expectation of 
raising new money. It will undermine confidence in the 
management of these railroads, should they have to 
reduce their dividends so soon after they have increased 
them. 





BATOPILAS. 

The stock of the Batopilas Mining Co. has been 
listed on the stock exchange. The company is a con- 
solidation of a number of mining companies, mostly sil- 
ver mining companies. It has a capitalization of $9,- 
000,000 (450,000 shares at 20, all paid in and non-as- 
sessable). It has also an authorized issue of $1,000,000 
first mortgage fifteen-year 6% bonds, of which $459,700 
bonds are outstanding. No dividends have been paid 
on the stock since 1887. The last quotation of the 
stock was 8%. 





ALLIS-CHALMERS BONDS. 

The price of these bonds has experienced a drop, the 
reason of which ought to make them even more desir- 
able. The reaction was not due to anything connected 
with the business of the company, which is doing to-day 
the best business it has done for years. What has de- 
pressed these bonds, back of which is a security three 
times as large as the bond issue, is ascribed to the recent 
slump in the stock market by which some members of 
the syndicate that has underwritten the bonds, are said 
to have been hit hard and were forced to dispose of 
bonds at almost any price. Their loss will be the gain 
of those who buy the bonds at their present unwarranted 
low price. 


THE REAL TEST FOR THE BOND MARKET. 

The next sixty days will determine for bond houses 
whether an improved market can be looked forward 
to for the balance of the year. Anticipating this test, 
bond houses are preparing to put out their choicest 
line of investments, and among them will appear many 
familiar standard issues. For some time no efforts 
have been made to market these bonds, for conditions 
were unfavorable. But it is expected that with the 
slackening of business, usually occurring in the season 
betwixt the closing of spring and opening of fall, 
there will be released considerable capital that will be 
attracted to bonds, on account of the many choice bar- 
gains to be found among them. The stock market 
seems to be drifting into a stagnant, waiting attitude 
to determine its future tendency by the outcome of the 
crops and what effect detrimental legislation and in- 
creased operating expenses may have upon the earn- 
ings of railroads. So from this dullness the bond 
market reasonably expects to be benefited. ‘The pub- 
lic’s appetite seems also to have been satiated with 
mining stocks, so that there is not anticipated from 
this source the absorption of a great deal of money, 
as was the case last year when Nipissing’s startling 
rise set aflame among people a spirit of reckless specu- 
lation in such securities. Then the interest and divi- 
dend disbursements during May, June and July will 
also release considerable money which will re-seek 
investment, and these payments are usually to a class 
of people who are accustomed to purchase bonds. So 
that, all in all, conditions and signs seem to point to a 
decided improvement in the bond market before the 
summer months are well on us. -The bond houses for 
the last year have appreciated the timeliness to con- 
duct an educational campaign among the people as to 
the value of sane investments and the proper appre- 
ciation of the class of securities they handle. This 
missionary work has not been without good effect. 
Many bond houses on the business coming from smail 
investors have been able to make something out of one 
of the dullest bond markets that they ever have passed 


through. 





THE NEW ATCHISON BOND. 

The new convertible bond of the Atchison, which 
will run ten years only, and to which shareholders alone 
can subscribe at par to the extent of 12% of their stock 
holdings, will undoubtedly become a favorite with bond 
buyers. It is already quoted 103% ‘when issued.” 





BOND NOTICES. 

In a circular the banking house of John H. Davis & 
Co., 11 Wall Street, New York, calls attention as an 
attractive speculative investment to the $26,000,000 5% 
convertible bonds of the Atchison, Topeka & Sante Fe. 
The circular is for general distribution among investors. 





The $5,000,000 Chicago Edison 5% notes just issued 
meets with a good demand. About $4,000,000 have 
been sold within the last four days. 





BUYING BONDS FOR REVENUE. 

“Buying Bonds for Revenue Only,” written by C. M. 
Keys, the financial editor of ‘‘World’s Work,’ and which 
appeared in that magazine, February issue, has been put 
in pamphlet form by N. W. Halsey & Co., 49 Wall St., 
New York, for general distribution among their clients. 
Mr. Keys’ article gives valuable advice to bond buyers 
who, if they will read it, will obtain a clearer idea how 
to select good bonds discriminately. 
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EQUIPMENT BONDS. 

The safest investment after government notes or 
municipal bonds are undoubtedly the equipment bonds 
of our railroads. They not only bring a better rate of 
interest than the regular railroad bonds, but are to a 
certain extent a prior lien; that is, their interest must 
be paid before the interest on the different bond issues 
are met. 

The equipment of a railroad corporation is essential 
to its operation. It is the tool with which the railroad 
handles its business. If an individual mechanic be- 
comes bankrupt his tools are ordinarily exempt from 
seizure on the ground that possession of the tools is 
necessary for the mechanic to obtain his livelihood and 
ultimately satisfy his creditors. In the same way the 
courts, both State and Federal, have ruled that the 
necessary equipment of a railroad must be preserved 
for the receiver of a bankrupt railroad in order to 
enable him to operate the railroad, and have generally 
placed the charges of principal and interest of equip- 
ment obligations on an equality with charges for wages, 
materials and other operating expenses and in priority 
to interest of even first mortgage bonds. 





THE “UP IN THE AIR LINE.” 
How “Investors Are Safeguarded.”’ 

If an exposition could be arranged of all the fake 
and fraudulent financial advertising by which moneyed 
people have been induced to part with their savings in 
exchange for hot air, that of the Chicago-New York 
Electric Air Line would undoubtedly secure the first 
prize. The promoters back of this get-pich-quick 
scheme have an unbounded confidence in the stupidity 
of the masses, who consult the advertisements in the 
daily papers when they have money to invest and se- 
lect those securities regarding which the most extrav- 
agant and ridiculous promises are made. The prom- 
ises which any intelligent man must consider impossi- 
ble seem to pull the most money out of the pocket of 
the fools. 

This Chicago-New York Electric Air Line is building 
a few miles out of La Porte, Ind. It has to do it in 
order not to be run in by the authorities. It has con- 
stantly to make a showing as if it were doing something 
to have an excuse for continuing the advertising of its 
shares. It has recently bought ten acres of land, prob- 
ably for an insignificant amount, and now offers its 
stock for $47 a share—a price which only idiots will 
pay, for an investor of average intelligence can buy 
the preferred stock of the Wisconsin Central for $40 or 
the common stock of the Missouri, Kansas & Texas for 
$36, on which stocks over 6% is earned. 

The promoters of this hot-air line, which it is safe to 
predict will never be built to completion, assure the 
buyers of their stock, for which an intelligent investor 
will not give a dollar bill, that their interests are es- 
pecially safeguarded by the following clause which ap- 
pears on every stock certificate: 





“This certificate will be accepted in payment for transporta- 
tion to the amount of the par value of the shares of stock rep- 
resented hereby, and at current tariff rates, over any part of 
the road in operation.” 

This means that the shares will be accepted at $100 
each in payment for transportation—but what is this 
“safeguard’’ worth on a road that will never be com- 
pleted? In their advertisements the promoters assure 
people that the road is ‘‘as rich in prospects as the most 
glorious and daring word-picture ever drawn.”’ This 
is rich indeed, but when it will come to realization the 
disappointment of misguided investors will be greater 
than words can express. The entire scheme will be a 
failure, for it can only be a question of time when this 
electric road will be ‘‘up in the air’’ with thousands of 
dumfounded fools on the ground. 

Already dissensions and suspicions are spreading 
among the shareholders in this dream line, according to 
reports that come from the West. A few days ago an 
action was brought in the Chicago courts to test the 
validity of a contract entered into between the Chicago- 


New York Electric Air Line Railroad Company and the 
Co-operative Construction Company and to compel cer- 
tain persons to return stock alleged to have been ille- 
gally received from the railroad company. This action 
also questions the motives of some of the officers and 
prays for an accounting which, if it cannot be had from 
the company, the court is asked to appoint a receiver. 

President Alexander C. Miller of the railroad com- 
pany and “other officers and managers of the Chicago- 
New York Electric Air Line Railroad Company” are 
charged with ‘mismanagement of the company, wasting 
its securities and misrepresenting the facts concerning 
its assets and hazarding its treasury to total loss through 
depositing the company’s funds in weak and unsubstan- 
tial depositories, and appropriating the stockholders’ 
moneys and assets to their own use, whereby and by 
means whereof the company is in danger of having its 
charter forfeited.’’ 

The bill charges that the company advertises that it 
has surveyed the right of way from Chicago to New 
York, although surveys have not been made, it is al- 
leged, beyond the points between Tolleston, Ind., and 
the eastern limits of the State of Ohio. It also is al- 
leged that excessive salaries are paid to the officers of 
the company. The petitioner asserts that Miller re- 
ceives a salary of $25,000 a year as fiscal agent for the 
construction company. His tenure of office is ten years. 

The president of this dream line has anticipated that 
something like this was pending and to prevent any dis- 
trust spreading among the many shareholders, wrote a 
letter to all the newspapers that carried the company’s 
extensive advertising charging that the company was 
harassed by blackmailers. 

Such is the usual cry set up by unscrupulous pro- 
moters. In fact, it is their only defense. But such 
answers don’t satisfy a court of law. There’s where 
they go probing for the truth, and we predict before this 
action is terminated that the facts brought out will con- 
firm what the Financial World has said, that it was a 
first-class fake from the time this gigantic scheme was 
brought out with all its fine trappings. 





WITHDRAWS FROM THE STERLING DEBENTURE 
CORPORATION. 


“J. B. Chasseaud, who is to be a Vice-President of the new 
Brunswick National Bank, now organizing, has written to The 
Times announcing that he has severed ‘his entire connection 
with the Sterling Debenture Corporation.’ The reason given by 
Mr. Chasseaud is that he has been elected Director of the Home 
Trust Company, and that he will devote himself exclusively to 
his other financial interests.’’-—N. Y. Times. 


The Sterling Debenture Corporation is the concern 
that is selling the stock of the American Telegraphone 
Co., mentioned at different intervals in these columns. 
Now that J. B. Chasseaud is going into the banking 
business he wants it emphasized that he has severed all 
his business relations ‘‘to give his entire time to the 
Home Trust Co., to which he has been elected and to his 
other financial interests.”’ 

It is an unusual practice for an officer to step out 
accompanied with such a noisy announcement. Has 
Mr. Chasseaud discovered, as the Financial World be- 
lieves, that the stock the Sterling Debenture Co. is 
selling at $10 a share is far from worth it, and that it 
is wiser to withdraw now than later? An independent 
broker is offering the same stock for $8 a share. 





MANHATTAN TRANSPORTATION. 

The Manhattan Transportation Co. people who con- 
trol the Long Acre Light Power Co., which has valuable 
electric franchises, declare that they have been offered 
$20 per share for control and refused. Wall Street 
seems not to place any credence in this claim and is 
quoting the stock at 8. Wall Street has become very 
skeptical of late. While in the halcyon days of the 
great bull movements it believed almost any silly story, 
it now believes in the words of the psalmist, that “all 
men are liars.’’ 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 16. 


“Perhaps” is a small and unimportant word to look 
upon. But apply it to investments, and it assumes a 
great importance. Say, for example, you see adver- 
tised: “This stock will advance 100% by midnight, 
May 22,” just say to yourself “perhaps” it will, but I 
first want to find out from my banker whether this is 
a legitimate advance or just a scheme of the promoter 
to get me to buy his chromos without thinking. ‘“Per- 
haps” will have made you stop to think before you 
sent your money, and not after it is in the mail. Next 
time you feel a burning to avail yourself of one of the 
many offerings to make you rich, just think of “Per- 
haps.” It costs you nothing to think of it. It, on the 
other hand, can save you from that miserable after 
feeling when you find out that you have been a fool to 
believe riches are created by our advertising wind 
jammers. { 





THE COBALT STOCKS. 
Uncertainty and Misstatements. 

The public which a few months ago had loaded up 
with all kinds of Cobalt stocks, seems to have lost all 
interest in them. It knows to-day just as little about 
them as last fall, but at that time it had believed in 
what was said, while now it has lost faith. But even 
if it had tried to find out it could not have done it, for 
the promoters themselves who manufactured the stocks 
did not know anything except how to make the public 
excited by exaggerations and misstatements. Those in 
the Cobalt district don’t seem to know much them- 
selves. A correspondent in Toronto, who has visited the 
district, writes: 

“Curious as it may seem, there are not more than 
half a dozen properties in Cobalt on which the managers 
know what lies a few inches below the surface.’’ 

So far none of the Cobalt mining concerns has fol- 
lowed the lead of the Nipissing and the Silver Queen 
Mining Co. in issuing an annual statement. Despite the 
fair showing that the Silver Queen Mining Co. made, 
and the larger shipments that it is monthly making, the 
stock on the Curb continues to sell at a very low price 
although it manages to remain above par. 


SPRING AND THE FOOLS. 


Spring is here and royally welcome is it to the mining 
promoters. They can now tell of how balmy spring will 
melt the snow off the ground at all the mining camps. 
With the white carpet off the ground they can say that 
active mining will begin now, so if Mr. Investor wants 
to participate in the big profits and rapid advances, he 
had better send his money at once.* On all sides of 
us can we see traces of oncoming activities in mining 
for money among fools. 

The New York American relates of one instance in 
last Sunday’s issue: 

The flotation of the La Rose Mine at Cobalt is another in- 
stance where the public is being grossly misinformed by pro 
moters. The La Rose Mine is a splendid property. It has just 
been capitalized for 6,000,000 shares at $1 par. O. F. Jonasson 
& Co. and J. J. Bamberger & Co. are actually advising purchase 
of these shares at $5 each, and in support of this advice are 
claiming that there is ore enough blocked out to justify the 
price, which means $30,000,000 for the property. To make the 
thing look more alluring they are claiming possible ore in sight 
of something like $100,000,000. 

As a matter of fact, it is impossible to block out ore in a 
silver mine, either in Cobalt or any other place. Copper and 
gold ore can be blocked out, because the veins run with reason- 
able uniformity for long distances. But it has always been the 
history of silver mines that the ore occurs in spots. One day 
the miners will be taking out pure metallic silver in bonanza 
chunks and the next week they may be working in absolute 
barren ore that does not pay for the handling. Under that will 
come more good ore. The only positive value that can be placed 
on any silver mine is the value of the ore actually on the surface 
in sacks. A wall showing of surpassing richness may be only 
3kin deep. The La Rose Mine may have a speculative value of 
much more than $30,000,000, but the public should understand 
that they are speculating and not investing. 

It is not strange that Jonasson and Bamberger should 
recommend this stock, but it would be strange if these 
two concerns advised the purchase of a mining stock 
that gave the buyer half a chance for his money. 

Another case where the fools are the object of ‘de- 
signing promoters is that of a so-called underwriting 
syndicate, the president of which is Griswold Haven 
Peabody, which proposes to buy the Temiskaming Lake- 
side Mining claims at Cobalt. This syndicate proposes 
to make for its members from 200 to 350% profit as 
quick as wheat cakes can be made. 

But Peabody never has made any money for anyone 
but himself. The profits he claims are in sight will al- 


ways be in sight. 





THE COUNTRY FULL OF FAKE STOCK SELLERS. 
(From Lincoln, Neb., Correspondence. ) 

“In my town last Saturday,” said a banker from an 
interior county seat, who was here, “there stood on one 
corner of the square a former paper-hanger selling stock 
in a mine in Mexico. On another was an ex-lawyer sell- 
ing stock in a mine somewhere in Nevada. On another 
corner was one selling stock in a mine in Colorado. That 
week I had two calls from promoters, one selling stock 
in a patent contraption for reducing friction, one trying 
to interest me in a cement works. So it goes from week 
to week, and the drafts that go through my bank and 
through the other banks of the Middle West indicate 
that hundreds of thousands of dollars are being sent to 
speculative concerns East and West. The Sunday papers 
are filled with staring advertisements of oil refineries 
that never pay dividends, yet people buy the stocks. One 
group of men in my town lost $20,000 in an oil-well 
speculation that never returned to them a dollar.” 

This banker’s experience may be duplicated in any 
considerable town of the Middle West. The country 
papers contain many advertisements of mines, oil refin- 
eries, and other speculations that are purely visionary. 
Eastern stocks do not attract; railroad securities do not 
appeal, but these “investments” that promise hundreds 
per cent. profit in a short time are getting vast sums of 
Western money. There was never such a speculative 
fever as just now in the Prairie States. 





—The crop outlook in Europe as a whole is consid- 
ered unfavorable. The world is thus confronted with 


the not wholly distant possibility of a short wheat crop 
in both Europe and America—a conjunction seldom met 
with in grain trade history. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 


The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to May 10, the 
time of going to press. 


The Last Week. 

Whatever activity the market has shown last week 
was due almost entirely to the influence of the crop 
news and rising grain markets. The constant rises in 
wheat depressed stocks. Another strong influence came 
from the bold manipulation of the Harriman stocks, 
which were first put up to help distribution and then col- 
lapsed when the new stock issues of the Union Pacific 
and Southern Pacific were announced. The market 
considered them a ‘“‘lemon’’ and the sour face it put on 
did not come off even after Harriman had made the as- 
surance that both roads were doing nicely and that in 
future dividends will be declared quarterly so as to do 
away with the accumulation of cash in the treasuries of 
these two roads. How sensitive and considerate Mr. 
Harriman becomes when he needs more cash and a 
great deal of it from the shareholders. 

The Outlook. 

The events of the last week furnish scant hope for 
better and broader markets. The situation is under the 
influence of crop uncertainties and fears of a partial 
crop failure. Whatever interpretation may be given 
the “government crop report of May 10, 1907, to the 
indisputable damage to the winter wheat and cotton 
crops is now added the fear for the spring wheat crop 
in the Northwestern States, where frosty weather pre- 
vails and planting is delayed. While the season of 
spring wheat planting is not yet too late, the harvesting 
will be later this year and therefore subject to an early 
fall, possibly accompanied by cold or freezing tempera- 
ture. Warmer weather in the next few days may cre- 
ate a more hopeful feeling, but at present the rapid 
rise in the grain market creates fear and discourage- 
ment. That the agricultural uncertainty must make 
itself felt in the industrial situation is clear. All this 
will certainly not make for a better stock market, es- 
pecially when this market has just gone through con- 
vulsions and is sick. The public ignores the market. 
It has had enough of manipulation, and enough of ‘‘div- 
idends’’ to be followed by new demands for money by 
railroads. The gambling element alone is not strong 
enough to create a better tendency and there is nothing 
in the situation to produce it. The professionals were 
hit hard and confine themselves to snatch eighths and 
quarters from each other. 

Formerly rich speculators were crippled. One of the 
greatest plungers who used to dabble in 200,000 or 
300,000 shares, has retired to the simple life. Railroad 
earnings and trade reports telling of backwardness in 
the retail business on account of unseasonable weather, 
are not encouraging at present. There are large quan- 
tities of stocks which were thrown on the market 
last March still unabsorbed. We can, therefore, expect 
only professional markets which will occasionally be 
enlivened by raids on the bears or shaking out of bulls 
who try to make a living by every-day speculation. The 
country itself is in a strong position to meet a relaxa- 
tion in business. A little less activity will do us only 
good. The month of June, however, may bring quite a 
change in the general situation. We will then know 
more about the crops and then be able to judge their 
effect on the future development of industries and on 
the railroad revenues. A quiet, dull month will benefit 
the speculations and investments later on. Unscrupu- 
lous manipulators will only retard the recovery of the 
sick stock market. 

The Position of the Big Interests. 

The big interests have, during the last week, sup- 
ported prices for two reasons: 

One is to offset the adverse effect of the increasingly 
unfavorable agricultural outlook. The other is that 
these big interests are believed to be still loaded up 


with stocks brought to support the market during the 
March collapse. The plan is to unload these securities 
at present prices, or higher. This would show a big 
profit, if successful. 

If the general outlook becomes plainly unfavorable, 
which is by no means the case at present, it can be 
confidently predicted that the big interests will quickly 
change their plans. 

No European Investments. 

Very little stock is picked up by European investors. 
More securities are sent back than there are outgoing. 
It will take some time until the effect of the revelation 
of the investigation of the Harriman lines is effaced. 
The faith of European capital in our securities has been 
shaken and confidence is a plant of very slow growth. 

The Money Market. 

What makes capitalists, who are not inclined to take 
a pessimistic view of the crop outlook and believe that 
the crop situation may right itself in time, caution 
conservatives to stay out of the market, is the condition 
of the money market. Reserves in the money center 
are low, and may go lower, while the needs of many cor- 
porations grow more pressing with every delay that is 
made in getting to work to supply those needs. In ad- 
dition to the Union Pacific and Southern Pacific, the 
New York Central, Baltimore & Ohio and several other 
roads are likely to pass the hat, and the question is 
how the market will deal with their applications, and 
more particularly what will happen when these things 
are settled? One-time claimants that money would be 
easy all summer are revising their views. They did not 
foresee the recent phenomenal loan expansion and the 
draft that was to be made on reserves. They now see 
that money is likely to be demanded from a scant sup- 
ply, and that there will be no treasury relief to fall back 
on if the mark is overstepped. 





RAILROADS. 
Atchison. 

The future movement of this stock, which hangs 
around 92, depends a great deal on the crop outlook. 
Kansas forms a most important part of the Atchison 
territory. If the crop damage in Kansas should turn 
out smaller than it is claimed, Atchison will see higher 
prices. 

Canadian Pacific. 

If the wheat crop in Western Canada should turn out 
a partial failure, it will not only hurt the revenues of 
the Canadian Pacific, but also stop American immigra- 
tion to the new territory, where the Canadian Pacific 
has been selling wheat land at good prices. After all 
investors may soon begin to think that Canadian Pa- 
cific is a little too high compared with Great Northern 
or Northern Pacific. 

Chesapeake & Ohio. 

Like most of the Southern railroads, this road shows 
a substantial loss in net earnings for the first nine 
months of the present fiscal year. It amounts to $594,- 
557. This will stop the talk of an increase in the divi- 
dend from 1% to 2%. The price of 41 is high, but the 
stock is closely held by people who expect to sell it some 
day to another railroad at a high price. If the sale is 
made, it will be, of course, to a railroad in which the 
sellers have something to say. 

Chicago Great Western. 

This railroad is doing well, as the following earnings 
statement for the first nine months of the present year 
as compared with the net earnings for the same time of 
the preceding three years show: 


1907. 1906. 1905. 1904. 
a $780,585 $761,195 Ss 392,673 $719,665 
Oe gave chisel 175,223 197,021 188,805 168,839 
Nine mos., gross.. 7,206,875 6,718,875 5,783,167 6,377,438 
WE sedvevceceasas 7,966,635 2,002,955 1,673,688 1,634,813 


As the net earnings are so far $36,000 behind those 
of last year, which means a great deal when we consider 
the effect of the severe winter and the increases in 
wages and cost of material, any one can see that the 
securities of this road are to-day below their real value. 
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Erie. 


A statistician claims to have figured out that the 
intrinsic value of Erie common is not more than 18. 


Great Northern. 

For March the earnings show a gross increase of 
$750,000, but heaven knows what the net was. There 
probably was a good-sized decrease in net, but the rail- 
road does not publish monthly net earnings. But what- 
ever it was, it would not much depress the stock, for it 
is well known that the road is possessed of wonderful 
recuperative power. What keeps the stock down is the 
enormous floating supply, for it will take months until 
the large quantities of stock sold by the Union Pacific 
are absorbed. 

Louisville-Nashville. 

This is the only Southern road which is doing a 
splendid business, in fact a better business than a year 
ago. Its net earnings during the first nine months of 
the present fiscal year, amounted to $9,780,000, against 
$9,392,500 in the same time of the preceding year. This 
represents an increase in net of $387,000. This is due 
to the splendid physical condition and equipment of the 
road. If the last three months of the current fiscal 
year should only bring as much business as the last 
quarter of the former fiscal year, and the probability is 
that the business will be better, the Louisville-Nash- 
ville will make one of the best showings in its history. 
This makes the continuance of the 6% dividend sure 
for the present and opens the prospect for a higher divi- 
dend should general conditions improve. At the present 
price the stock is very attractive. 


New York Central. 

The last quarterly statement showing that the road 
in the first quarter of this year did not earn its divi- 
dend, has naturally made a very unfavorable impression 
and led to a substantial drop in the price. It is said 
that many shareholders of old standing are going out 
of the stock. It is also believed that the road will soon 
have to raise additional money. All this does not make 
this stock desirable just at this time. If no improve- 
ment in the earnings should set in, we would not be 
surprised to see the stock drop to a lower level. At 
this week’s reaction it struck 112%. 


Reading. 

That the net earnings of this road have in the first 
nine months of the present fiscal year decreased $1,500,- 
000 carries no weight with the crowd that manipulates 
this steck. They seem to have this stock so under 
their control that they would put it up should the 4% 
dividend be passed. That this stock can be continu- 
ously manipulated and used to put the market up and 
down, shows only the unhealthfulness of prevailing spec- 
ulation. 

Southern Railway. 

This road does not earn now the money for the pre- 
ferred dividend. li needs all it can borrow for improve- 
ment. It is not possible to see how the preferred divi- 
dend can be maintained. 


St. Paul. 
The remark is attributed to J. J. Hill that the St. 
Paul extension to the Pacific Coast means St. Paul under 
par. It will require $200,000,000 to build the exten- 


sion and when built it will be, on account of the high 


prices of labor and materials, the most expensive Pacific 
Coast line. 
Wabash, 

The earnings make a favorable showing. They have 
increased in the first nine months of the current fiscal 
year $815,668, but no attention is paid at present to 
this improved condition. The impression is prevailing 
that this net gain was made at the expense of retrench- 
ments and that very little is used for improvement. It 
will take a decidedly better situation to induce people 
to buy the Wabash stocks. 


INDUSTRIALS. 
American Car and Foundry. 

The fiscal year just closed, April 30th, was one of the 
most prosperous in the company’s history, both as to 
output and net earnings. Over 20% is said to have 
been earned on the common stock. Are not the share- 
holders entitled to a better dividend than 2%, especially 
in view of the fact that the company has begun its new 
fiscal year with every plant being operated at capacity 
and booked ahead from eight to ten months, the total 
number of orders on hand calling for between 81,000 
and 82,000 cars? 

If the shareholders cannot get a better dividend now, 
when will they get it? The company has a splendid 
working capital and could easily pay 4% to the holders 
of its common stock. 


American Smelting & Refining. 

The clique that manipulates this stock and succeeded 
in putting it up 30 points above par, is now claiming 
that the next dividend will be 8% instead of 7%, but 
even for an 8% payer the price is too high. 


Brooklyn Rapid Transit. 

Last fall there was formed in Boston a pool to put 
Brooklyn Rapid Transit up to par. The pool is said to 
have acquired large blocks around 80. That it has met 
with heavy losses is evident. It now would like if it 
could only get out without loss. To this desire is due 
the circulation of the following silly talk by a Boston 
paper: 

“There is declared to be excellent prospects of Brooklyn 
Rapid Transit stock going on a dividend basis next July at the 
rate of 4+ per cent., possibly 5 per cent. Gross earnings in- 
creased about $2,000 per day for the month of April over last 


year. Leading Brooklyn Rapid Transit interests express no 
solicitation as to the ill effect of Albany legislation this year.” 


The truth is that we are to-day as far from a dividend 
as we are from the year 1910. During last year, the 
company earned 6.09% on its $45,000,000 stock, of 
which only 2.42% was available for dividends. For the 
last six months of 1906 the company made a poor show- 
ing. Necessary improvements will cut heavily into this 
year’s business and it therefore requires an inflamed 
imagination to see a dividend in the near future. The 
present price of the stock represents its real value, and 
whatever advance the near future may bring will be 
due to manipulation alone. 


Union Bag & Paper Co. 

This company’s net earnings for the fiscal year are 
estimated at $1,200,000, which would be equivalent to 
11% on its outstanding preferred stock. This ought to 
make the 4% dividend on the preferred stock safe. 


U. S. Steel. 

Notwithstanding all the talk about the satisfactory 
showing for the last quarter which is done to further 
daily price fluctuations real holders are rather inclined 
to get out of the common stock. They calculate as fol- 
lows: Prosperity has seen its height. The crops will 
not be as good as those of last year, big corporations 
using steel have to retrench as they cannot secure ad- 
ditional capital, and a presidential election with its 
usual tariff agitation is on hand. How can an increased 
dividend be expected under these conditions? And for 
a 29% dividend payer Steél] Common in this time of dear 
money cannot be expected to experience much of an ad- 
vance, but is rather liable to drop to lower prices. 





—That the Chicago-New York Electric Air Line, which 
will turn out a pipe dream, could secure $1,500,000 
from investors all over the country, who will, as it is 
commonly believed, lose their money, is a sad commen- 
tary on the stupidity and credulity of the investing 
masses. 





The Magnate—‘‘Why should you envy me? I have as 
many troubles as you have.” The Hobo—‘That’s all 
right, boss—mebbe yer have. But I ain’t got nothin’ 
else.’’"—Ex. 
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THE COPPER STOCK MARKET. 

While leading producers of copper continue to express 
the opinion that consumers of the metal cannot expect 
price concessions, consumers prefer to go slow, as they 
believe that the present metal prices are artificially sup- 
ported and will experience some set-back. Consumers 
must come into the market soon and it will then be seen 
whether they can secure lower prices, as they expect. 
The copper stock market, however, fails to reflect the 
strength of the metal prices, although a great deal is 
done to lift the copper stock market out of its present 
dullness and rather reactionary tendency. 


Amalgamated Copper. 

It is claimed that the Amalgamated Copper Company's 
equity in the copper production of its subsidiary com- 
panies this year will amount to 230,000,000 pounds, and 
basing at the prices at which copper is selling now the 
Amalgamated net earnings this year will be close to 
$34,000,000, which is equivalent to nearly 22%% on the 
outstanding stock. So far this argument has failed to 
impress or to secure to this 8% stock a better recovery 
from the price it has struck during the slump than it 
It has even attracted attention that when 
the stock struck 98, large blocks came on the market, 
which sales were attributed to Standard Oil people. If 
the situation is really as strong as claimed, then the 
only explanation why those most interested in copper 
stocks don’t turn up as heavy buyers is that they are 
crippled. It is suspected that the people back of the 
Amalgamated interests are so loaded up with other un- 
digested copper stocks which they expected to unload 
on the Amalgamated that they cannot move. The 
Greene-Cananea and other promotions seem to form 


has received. 


quite a burden for those who have fathered them in 
the expectation to merge them into the Amalgamated 
by means of a new large stock issue. This may also 


explain the sluggishness of Anaconda, which has become 
a quiet and almost inactive copper stock. 


Superior & Pittsburg Mining Company. 

This company being a merger of several mining com- 
panies capitalized at $20,000,000, consisting of 
2,000,000 shares at $10.00 par, has issued an annual 
statement which shows that the last year’s production 
amounted to 9,000,000 pounds, which was sold at an 
average of 17.95 cents. Even conceding that 8 cents 
have been made on each pound of copper, the earnings 
were equal to about 9% on the stock, from which, of 
course, expenses must be deducted. There is nothing 
in the statement to show justification of the present 
price of the stock of over 20, when stocks like Amal- 
gamated Copper sell under par. Very little of the stock 
is floating and whatever is outstanding can be easily 
maintained at the fictitious price. It is the interest of 
the promoters to keep the price up in the expectation 
to be able to unload a great deal of their holdings. 





COPPER NOTES. 
Mr. F. A. Heinze, the President of the United Cop- 
per Co., says in an interview: 

“TI do not expect the present price of copper metal to 
be maintained indefinitely, for .the reason that the in- 
ability of railroad and other corporations to secure cap- 
ital at a reasonable figure must mean a contraction of 
enterprise, and, therefore, a diminution in the use of 
copper, steel and other metals.”’ 

—The interest of the public in copper stocks is de- 
creasing. The public does not expect higher copper metal 
prices. It considers the present prices as record prices, 
which cannot be expected to keep up indefinitely. 

—For quite a number of important mining companies 
the directors will have to declare dividends this month. 
The companies that have declared their last dividends 
three months ago are: Butte Coalition, .50; Calumet 
& Arizona, $5; Calumet & Hecla, $20; Copper Range, 
$2; Mohawk, $4; North Butte, $2; Parrot, .25; Quincy, 
$4.50; Shannon, .50. There will be no increased divi- 
dends this time. 


THE PRODUCE EXCHANGE. 

Interest in the stock department of the New York 
Produce Exchange is growing as evidenced by the satis- 
factory developments of the last week. This growth is 
mostly at the expense of the Curb. The trading in 
stocks on the Produce Exchange is becoming more di- 
versified with business in an increasing number of 
stocks. The total is not large, but instead of being in 
a few stocks, particularly Branch Mint, the interest is 
well distributed. Additional applications for member- 
ships have been outside mining interests and 
much closer being paid to the market by 
outside interests, judging by the demand for quotations 
and circulars, and there is also an increasing number of 
orders in different Application has been made 
to the exchange regarding listing of stocks on the ex- 
change by about different The regula- 
tions for listing, however, are very stringent, and a most 
comprehensive statement of title stock issues 
and financial conditions of all kinds are required. 


made by 
attention is 

stocks. 
500 


companies. 


business, 





COLD SPRINGS. 
zast April was the coldest April since 1875 and with- 
in one degree the coldest known. In that year of 1875 
the wheat with the preceding year, 
which was a good wheat year, was as follows: 
Bushels. Farm Value. 


crop as compared 


ley ree 308,102,700 $265,881,167 
) i Sr 292,136,000 261,396,926 


It will be seen that a loss of 16,000,000 bushels was 
so far remedied by a rise of three cents in price that the 
loss on the crop was under $5,000,000. 

In face of this experience Wall Street may again find 
out that the spring is a bad time to kill crops. 


OUR GRAIN LETTER. 
WHEAT—The market much to stimulate it 
today that the advance in its price, sharp as it was, but 


had so 


poorly acknowledged conditions of so unusual a char- 
acter. The most important matter of course was the 
government report. The condition of 82.9 was not as 


low as many expected and nearly as low as it would be 


found were it taken today. The abandoned acreage 
proved larger than expected; the loss of 3,533,000 acres 
from the amount seeded last vear reduces the remain- 
der to 1,468,000 under the area harvested last year. 


The necessity for plowing up the destroyed fields is still 
a progressive evil, and where it may end is fraught with 
such tremendous possibilities of destruction to the crop, 
that the past can find nothing to which it can be com- 
pared. The spring wheat crop is threatened with disas- 
ter that, even if the section had escaped, would 
have created panicky feeling for the result, and roused 
the market to action as striking as has so far resulted 
from such combination of extraordinary crop disasters. 
One must remember that the crop promise of 396,000,- 
000 bushels as given by the report today or about 100,- 
less than last year, represents that the 


other 


000,000 bushels 
promise was about April 25. Since that time there has 
condition and a further 
decreased acreage will also The situation taken 
in connection with the late of spring wheat, 
which will result in a smaller crop of spring wheat than 
last year, makes the situation sensational. 
The foreigner is likely to have to pay a pretty penny 
American surplus when 


been steady deprecation in its 
result. 
seeding 
absolutely 
for his slowness in buying the 
he could have gotten it at a cheap price. 

CORN—tTrade in the corn pit was lacking in activity, 
overshadowed by the unusual attractions of the 
Prices were firm, but the advance was com- 
Local receipts were 177 cars, and es- 


being 
wheat pit. 
paratively light. 


timate for tomorrow 210. Shipments hence were 439,- 
000 bushels, and export clearances at the Seaboard 
442,000 bushels. Sample market strong at %c advance. 
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To meet the requirements of a number of our clients we have been 
looking for a long term bond combining .the following essentials 


IigsSUED 
ASSUMED 


or 
CUARANTEED 


( By a Railroad Company having paid Dividends of 8% 
per annum for at least 25 consecutive years. 


YIELDINC—A net return of nearly 5% per annum. 
POSSESSING—Reasonable marketability and listed on New York Stock 


Exchange. 


We have secured a block of bonds answering the above requirements and will be 
pleased to furnish particulars upon request. 


LIBBEY & STRUTHERS 


Tel. 6968-6969 & 5349 Broad 


30 Broad St., New York 





MORGAN IS WOOING FRANCE. 

A London financial journal an- 
nounces that J. P. Morgan & Co. 
have established a connection 
with the Credit Lyonnaise, one of 
France’s leading banking institu- 
tions. The French nation is a very 
thritty one and if a taste for Amer- 
ican securities can be created among 
the French it will open up a very 
extensive market for same. This 
Morgan-Credit Lyonnaise alliance is 
but a step in that direction. 


close 


THE CONTRACTION IN SPECULA- 
TION 

is best shown by the decrease in the 
revenues of the State of New York 
from the stock transfer tax which is 
2 cents a share, for the stock trans- 
fer tax revenue for April was only 
$297,105 in contrast with $679,579 
in March and $550,300 in April a 
year ago. 





THE PRESS AND THE GET-RICH- 
QUICK SWINDLERS. 

The public can expect nothing 
from the human vultures who prey 
upon the poor and weak through 
oil, mining or other schemes of 
wild-cat finance. But it has a 
right to expect protection from its 
reputable press. That this is re- 
fused is the gravest indictment ly- 
ing against American journalism to- 
day.—Chicago Evening Post. 
GATES’ ENORMOUS TRADING. 

Charles G. Gates & Co. have gone 
over their books and find that from 
March 1, 1904, when the partnership 
began, to March 1, 1907, they have 
traded in 45,014,000 shares of 
stock. They figure that this repre- 
sents about 8% of the trading on the 
Stock Exchange in that time. With 
such traders out of the market it is 
no wonder that the trading has 
dropped off. 


Lathrop, Haskins & Co. 


BANKERS AND BROKERS 


Successors to Lathrop & Smith 
have moved from 37 Broad Street to 


No. One Wall Street, New York 


Telephones, 5192, 5193, 5194 Rector 
Branch Office, Broadway and 73d Street 


Members New York Stock Exchange 
Members New York Cotton Exchange 





We solicit investment business and mar- 
gin accounts in New York Stock Exchange 
securities. Inquiries regarding properties 
are carefully answered and our clients are 
given personal and painstaking attention. 





NO LET-UP ON HARRIMAN. 

Washington now declares that the 
Harriman system will be probed to 
the bottom, and that the report is- 
sued several days ago that the whole 
matter would be allowed to drop 
was a canard. The statement that 
peace had been declared between the 
Administration and corporations be- 
cause of the approach of a Presiden- 
tial election was vigorously used to 
enliven the speculation in Union Pa- 
cific. 





—I have the utmost confidence in 
the stability of conditions in this 
country. We realize that the strain 
does not signify there is anything 
fundamentally wrong. Prosperity 
will continue, and, in due time, am- 
ple funds will be available for new 
work, such as extensions and recon- 
struction.—Stuyvesant Fish. 


THE CROP REPORT. 

The government crop_ report 
showing the condition on May Ist 
was unfavorable and sent wheat 
prices up to new high levels. 

The most important showing 
made by the report was the reduc- 
tion in acreage. The area remain- 
ing in cultivation on May 1 was 
figured at 28,132,000 acres. The 
area sown last autumn was 31,665,- 
000 acres. The condition on May 
1 was placed at 82.9 per cent. 
against 89.9 per cent. on April 1 
and 92 per cent. on May 1, 1905. 
The bureau estimated that the yield 
based on the area given would be 
about 405,101,000 bushels, against 
an estimate of 493,974,000 bushels 
based upon acreage and conditions 
on April 1 last. 

The reduction of 3,533,000 acres 
from the area sown last fall brought 
the area in wheat for the present 
season to 1,468,000 bushels less 
than the area reported as harvested 
last year. 

In detail, the report showed that 
the damage reports that have been 
flooding the market during the last 
six weeks were not exaggerated. In 
Texas, 70 per cent. of the acreage 
was abandoned as a result of the 
unfavorable weather and the rav- 
ages of the green bug. In Okla- 
homa 35 per cent. of the acreage 
had been ploughed up and devoted 
to other crops. Kansas reporteda 
loss of 4 per cent., Indiana 15 per 
cent., California, 18 per cent., and 
Ohio 15 per cent. 





Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 
BONDS 
for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 

















A.0, BROWN & CO. 


BANKERS AND BROKERS 
30 Broad Street, Flatiron Building, 
Waldorf-Astoria, 11 W. 25th St. 
2 East 44th St. 
New York. . 
Wilkesbarre, Pa. 
Syracuse, N. Y. 
Scranton, Pa. 


Baffalo, N. Y. 
Chicago, Ill. 
Cincinnati, O. 


Cleveland, O. St. Louis, Mo. 

Detroit, Mich. Schenectady, N. Y. 

Dayton, O. Troy, N. Y. 

Erie, Pa. Utica, N. Y. 

Williamsport Pa. Montreal, Can. 
Hartford, Conn. 


Members: 
New York Stock Exchange 
New York Cotton Pashenge 
Chicago Board of Trade 
Cleveland Stock Exchange 





WE HAVE FOR SALE 
25 SHARES 


H. O. {omrsP’"| 8% Pid. 
at 
Williamson & Squire 


Members New York and Chicago Stock Exchang 
25 Broad St., New York 
Tel., 6790-1-2-3-4 Broad 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel 1348 Broad 43 Exchange Pi., New York 








1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1, 1901 


Due 1951 








Coupon $1000 bonds, interest payable February Ist and August Ist at fiscal agency, 
AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 
CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


The IXansas City, Mexico and Orient Railway will extend fro ansas City, Mo., to Topolobampo, 
1 the west coast of Mexico, a distance of 1659 miles. 

The entire line has been surveyed, right of way secured, and 625 miles of the line (including 125 

leS of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 

nsisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
It in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 


The mines in this section have been producing enormously for more than three hundred years, under 


- crudest methods known. With modern methods and means of transportation, the mineral development 


long the line of this railway during the next ten years will be something phenomenal. 

The Mexican Government, appreciating the importance of this line, and the opening up of the 
great gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent Government bonds on the completed portions of the 
line. 

The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 

mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 
ympletion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
ame territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
ipon the completed railway, including equipment, 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 

common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are: 

20 per cent. at time of subscription, 
20 per cent. every 30 days thereafter until full paid, 
bonds can be paid for in full at time of subscripi‘on, and subscriber can then receive his full amount of 
bonds and stock. 


Bond prospectus, subscription blanks and the new folder of the Company can be had upon application to 


The United States and Mexican Trust Co. Crawford, Dyer & Cannon 


Kansas City, Mo. Members New York Stock Exchange 


The United States and Mexican Trust Co. No. § Nassau Street 
City of Mexico, Mexico New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Ces. 


or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 








WILLS & CO, 


MEMBERS OF STANDARD STOCK 
EXCHANGE, TORONTO 


43 EXCHANGE PLACE, NEW YORK 
18 ADELAIDE ST. EAST, TORONTO 
CANADA 
SPECIALISTS IN 


Cobalt Securities 


Our Weekly Letter 


FREE TO ANY ADDRESS. FUL 
OF GOOD INFORMATION FROM THE 
COBALT DISTRICT AND OF INTERES 
TO INVESTORS IN THAT FIELD. 


SENT 














FRUIT LAND 


A Bargain. 120 acres, good sale, finely improved, 
fine fruit, two miles to two towns, Marion Co., I., 
R. F. D. and phone. $50 per acre, half cash. Have 
others. M. E. BLATCHLEY, Whitehall, Il. 





Investment Life Insurance 


I can show vou a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co: 





253 Broadway, New York 


ORIENT RAILWAY MAKING 
RAPID PROGRESS. 

The Kansas City, Mexico & Orient 
Railway is now laying tracks north 
of Knox City, Texas. Steel rails 
have also been delivered to Chihua- 
hua, Mexico, for an extension of 25 
miles of track, to San Angelo, Tex., 
for another 25 miles and to Wichita. 
Inside of thirty days the Kansas 
City, Mexico & Orient Railway will 
have enough steel rails on hand to 
enable it to lay tracks in six differ- 
ent places. 


A TRUST COMPANY MERGER? 
It is rumored about the street 


that the Equitable Trust Co., the 
Mercantile Trust Co. and the Mor- 
ton Trust Co. will all be merged 
into one large trust company. All 
these institutions are credited as be- 
longing to the Ryan crowd. Should 
this merger go through undoubtedly 
the consolidation will produce a 
trust company with more assets 
and deposits than any other trust 
company now on Wall Street. Mr. 
Ryan neither confirms nor denies 
the story. 





COAL LAND FOR SALE 


For Sale, 40,000 acres of coal, 9ft., 10in, vein, fine 
quality. Less than 70 miles from St. Louis, in Illi- 


nois, on C. ¢Q.R.R. Will divide. it has the 
quality, quantity and location. A safe business 
opportunity. Price right. 


M. E. BLATCHLEY, 


W. M. Richards & Co. 


Suite 1107, Law Building 
IND. 


Whitehall, Il. 





INDIANAPOLIS, 


wish to deal direct with subscribers 
of 


The Financial World 


who buy Stocks and Bonds that 
will stand the test. 


Corporations Organized 


ARTHUR B. ARCHIBOLD 


Counsellor at Law 
76 Montgomery St., Jersey City 


MOST IMPORTANT TO INVESTORS 


are questions affecting organization, value 
of properties, capitalization and price at 
which stock is being sold. 
Investigate Before Investing. 
20 years’ law practice in mining and corpo- 
ration law enables me to adyise you on these 
subjects. 


JOHN J. CUSHING 


Consulting Mining Attorney 
18 WALL STREET, NEW YORK 


CORRESPONDENCE INVITED 











HOW MANY TIMES, 


have you read this announcement ? 


How many times have you wanted to invest 


your money where it would yield to you a good RETURN, where it would be SAFE, 


and where it would be subject to YOUR CALL AT ANY T 
times have you known people who invested their money on hopes 
because “SOMEONE RECOMMENDED IT"— 
in detail, all questions pertaining to investments. 
don’t doit until after you have read this book. 


TIME? How many 
and promises or 
and then lost it? My book answers, 
Next time you want to invest, 


Price, $1.00. Edition is now limited. 


W. E. DAVIS, JR., | Rassau Stroet, New York 





LATEST NEW YORK STOCK 


QUOTATIONS. 
May 10, 1907. 
High. Low. Close 


Allis Chalmers 
Amalgamated Copper 


Secenenesiene 11% 114 114 
9434 93% 93% 


American Beet Sugar..... 16 15% 15% 
Beer Car & FOG. <ccccces 36% 36% 36% 
Soper CG PF pRG....ccccscce 100 100 100 
Maer Coste Gale. ccccceccs 30% 30% 30% 
Ge. baddaccdcsicese 64% 6% 6% 
Am Hide & Leath......... 455 45% $5, 
Amer Locomotive ......... 62% 61% 61% 
GEE TEE cccecccsccsncas 131% 130% 130% 
Amer Sugar pfd............ 125 125 125 
BRP WOO ccccvcsccesss 29% 29% 29% 
Amer Woolen pfd.......... 94 94 94 
DEL. ndidawe: dmeaeuoound 62% 62 62 
' hy af Rf 2 aaa 923, 90% 7% 
Atlantic Coast Line........ 100% 100% 100% 
Baltimore & Ohio......... 98% 97% 97% 
Brooklyn Rapid Transit... 59% 58% 5S% 
Canadian Pacific .......... 176% 174% 174% 
Chesapeake & Ohio........ 40% 40% 404 
Chicago & Alton........... 15% 15% 15% 
Chicago & N W ....-ccce- 150% 150 10 
Chicago Gt West.......... 11 10% 10% 
Chi Gt West pfé B........ 16 16 16 
Se eae Ok Mi ctketececodacnes 134% 132% 132% 
Ceeeeee TO FTE onccccccccze 4% 4 4 
Chicago Un Tr pfd........ 144% 14% 14% 
ee IE OP Bi cacascectsnes 354% 34% 34% 
Colorado Southern ........ 25% 25 25% 
Colo South 2d pfd.......... 45 45 5 
 £ 3 sees 181% 179% 180 
Denver & Rio Grande..... 28%, 28% 28% 
SE TE dcacicecccenne 68% 68% 68% 
DN idea he. ists anicitnad-aabe 24 23% 235s 
eer . 56 55% 55% 
SONG Se GEE sncdccsscksaccce OO 38% 38% 
Great Northern pfd........ 135% 133 133 
oe TM OW ote... B a" 2 
DEEN kscsce ccccescas SE 68 22 
RE DE: <sccnexsenoad 565, 56% cits 
Kansas City Southern..... 244% 24% #=+j24 
Kansas City Sou pfd...... 59% 59% 59% 
Louisville & Nashville....1174% 116% 116 
OS Sa eee TO'% 70% it 
Mexican Central ........... 21 20% 21 
AS 8, COR ae 36% 355% 355 
Re ere 65 65 65 
Missouri Pacific ........... 74% TA 74% 
ere 63% 62% 62% 
ere 17% 17% ii 
Deo MED ii6see4004seewer 114 113 ~*~ 113% 
Norfolk & Western... 77% T7 7 
Northern Pacific .......... 134% 132% 132% 
Ont @ WeshOlO. .cccccccies 37 36% 36% 
SE andi de wansaddia 264% 26 26 
8k SS ere. 22% 122 122% 
errr 91% Wy, 91% 
Pressed Steel Car.......... 35 35 35 
Republic Steel ............ 27% 26% #£26% 
Republic Steel pfd......... 85 85 bad) 
DE Siiges «thecdsununa 110% 106% 107% 
a Een 215, 21% 21 
Rock Island pfd .......... 48 48 48 
Sloss-Sheffield ... ........ 59% 57 5Sle 
Southern Pacific .......... 845, &3 83% 
Southern Pacific pfd...... 114% 113% 114 


Southern Ry Co 


Southern Ry Co pfd...... ! 
GUE oc encacasceere 0% 40 40% 
ToleGe RWIS .icccccceccccs 27 26% 26% 
se ee) eee reer 29% 29%) Wie 
Tol, St L & W pfd........ 538% 53% 53% 
i £8. See 6} 6% Oe 
WE. PUNUED cv cccncdcdcnee 144% 141% 142 
Union Pacific pfd ......... 7% 90% 10 
Dt ae ND 5cdscsscesebase 40 39 40) 
U S Rubber Ist pfd........ 101 100% ‘101 
U S Rubber 2d pfd........ 72% 12% 72% 
££ for ere 37% 365, 36% 
ee. ME ecenesantene 100% 99% 100 





Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Executor, Trustee, Guardian and 
Administrator 
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NEW YORK CURB PRICES. 
May 10, 1907. 
Bid. Asked. 


American Writing Paper....... 2 26 
American Writing Paper pfd... 22 24 

iE nccnss. cesbasdoskseesas 9% 10% 
WarOGP- MMM ciicsc sasvessens . 4% 4% 
Bonanza Belt Copper...... ion Se 5 
Bonanza Creek Gold ........... &% 9% 
Boston Cons Copper......... -- 28% 28% 
British Columbia Copper........ ™, 8 

Buffalo Cobalt ......ccccccsceee 2% 34% 
Watts CORUM 2... .esccccsccss 27 28 

Chicago Subway ..........-+ee- 16% 17% 
Colonial Silver .....cccesccceee . 2% 3 

Cone APFIBOMA .nccccsccccceccece 4% 5% 
Cumberland-Ely ...... ..sssees. 9% 10 

DaTiS TAF ccccce. ccsesececccess 15 15% 
Dominion Copper .........-.e++- 7% 72 
A TRATD  cccacccscvecisccivecesss 6 6% 
Ely-Central .....0.. csccsceseces 5 5h 
Wester GOPOkt 6... cvrcccccescccss 1% 1% 
Furnace Creek Copper........... 1% 15% 
ee er 8% 9 

CAR SE 5.6645: 66a0 seca dases 7% 7% 
Gold Hill Copper. ......ccccccces me 2M 
Greeme-CanmanesR ..... scoccccece 15% 15% 
Greene Cons Copper............ 24 ; 26 
Crees CO Gis ccccscccccccce 1% 1% 
———S rer ee 1% 1% 
Greene Silver pfd.............. ™ 84 
Guanajuato Mining ............. 4% 4% 
International Salt .............. 15 16 
Kiomw BGWOPE ..c.ccccccccscccscs 1 1% 
Manhattan Transit ............. 7% 7% 
McKinley-Darragh ..... ....... 1% 15% 
WERE GUE 6.666 scccacsesonsves 4% 4% 
Mines Of AMROTICR  2ccccececssccs 1% 1% 
TGS TRE cccccscccsccssene 4 dhy 
Montgomery Shoshone ......... RIL 9% 
Nevada Consolidated ........... 15% 15% 
MOVRER COPMSE ccccccscescccecns 1% 2 

Nevada Smelting ........... ace. ae 3% 
SN occa ia) ehwenewnesan 5% ij 

MipM DON is-csdcceciceses 9% 10 

North Butte Extension ........ 2% 23% 
Old Hundred Mining............ 3% ble 
eS a ere res 13% 1% 
Standard Oil of N J............518 520 

a 2% 21% 
Tonopah Extension ............. 2% 3 

TrieTSEIOE ccccccccs coccccveces 3 3% 
PE bbs encensecucan 61% 62% 
rer rere Trt 41 42 

TE TD 2 sasdcesecewceued 90 100 

WOMEN, BOG. ic. bccsrnsecvcnces< . 31% 32 





PRODUCE EXCHANGE STOCKS. 


May 10, 1907. 
Bid. Asked. 


Alaska Treadwell Gold Min Co. 32% 3314 
EE Sree e eerie 3% 3% 
Furnace Creek Copper.......... 1% 13g 
British Columbia Copper....... 7% 8 
POOR TE k.ncceeescecsssussse 1% 1% 
COM BI Be occ cen caccesceses 5% 6% 
ee ae eee rrr mtr ™% 8 
DD, CN asicsacascssscscres © 94 
Greene-Gold Silver ............. 1 7-16 1% 
Guanajuato COns ...ccccccccccce 4 4% 
Davis Daly Est ......... paskacg: ae 16 
I dia etnee “haved ee eek . 16 18 
Atlantic BMGs CG. .cccscccccces 67 69 
er rare 22 
Diamondfield Triangle ......... 27 30 





TOE TEE hsiks vcccdccccwcecces 14 15 
McKinley-Darragh ....... «..... 1% 1% 
Mines Co of America........... 1% 1% 
Nevada Utah Mining & Smelt Co 5% 6 
Nevada Exploration ........... 18 19 
Old Hundred Mining Co...... 3 3% 
Oroville Dredging .............. 4 415 
Tonopah Extension ............ 2% 3% 
Tramp Consolidated ......... . 76 78 
Tri-Bullion ...... ‘ Pe ee 3 


BOSTON STOCKS. 
May 10, 1907 
High. Low. Close. 
, OL 9 


Adventure Mining ......... 34 342 3h 
Allouez Mining ............ 50 50 5O 
Am Pneumatic Serv ...... 9% 94 9% 
Amer Pneumatic Serv pfd. 19 19 19 
Amer Telephone .......... 123% 123 23 
BEE TE. ccdicckdievsavace 41 40 40%2 
Arcadian Mining .......... 6% 6% 6% 
Atlantic Mining .......... 12% 12% 12% 
Balaklala Copper ......... 10 9% 9%, 
Bingham Mining ......... 18% 18% 18% 
Boston Cons Mining ...... 28% 28% 28% 
Butte ComiNseh ..cccssccses 27% 27% 27% 
Calumet & Arizona....... 175 174 174 
Centennial Mining ........ 30% 30 30 
Copper Range Consol...... 81% 80% 80% 
Daly-West Mining ........ 164% 16% 16% 
Greene-Cananea ... ....... 16 15% 15% 
Isle Royale Mining ....... 18% 18% 18% 
ee OE aaa 17 17 17 
Mass Consld Mining ...... 7 7 7 
Peer eerer rT ce 62 62 62 
Mexico Mining ...........- 134 13 13% 
Mohawk Mining ........... 864%, 85% £86 
North Butte Mining....... 91% 89% 89% 
Old Dominion Mining...... 54% 54% 54% 
Quincy Mining ........... 129% 128 28% 
Rhode Island Mining...... 5% 55% 5% 
Shannon Mining scese0e Se er ee 
Tamarack Mining ......... 118 118 118 
Trinity MEIGINE ..occicccvese 22% 22 22 
Wee PU sicscésace ...110% 109% 110 
TIGR TRUE ov ccscccccsces 63% 63 63 
Victoria Mining ........... 9 9 9 
West End St Ry ........... 88 87% 87% 
Winona Mining ........... 9 Slo 9 
Wolverine Mining ...... .. 165 163 165 


—Railroad earnings just now 
form depressing reading; they are 
probably the most significant and 
the most ominous feature of the 
whole economic situation, since they 
reflect, as bank clearings do not, the 
crushing cost of doing business on 
the inflated value of labor, material 
and money. Returns from 54 roads 
for March show that operating ex- 
penses increased no less than 15.76 
per cent., whereas gross earnings 
improved only 10 per cent. The 
final result was that, instead of the 
companies having profited from an 
expansion in business, their net 
earnings actually decreased. 





CARDS OF THIS DESIGN MAILED FREE ON APPLICATION. 


BY FILLING IN THE PRICES EACH MONTH YOU WILL FIND THIS A 
VERY USEFUL REFERENCE CARD. 

















Colonial Silver Mines $314 
Nipissing $14 | 
Greene-Cananea $16 





| May | June | July | Aug. | Sept.| Oct. Nov. | Dec. 





27 PINE STREET, NEW YORK, 





MODERN MINING, MILLING, METALLURGY 
MONTEITH RICHARDSON & CO. 


Investments that Will Pass Critical Investigation. 


Te.. 2257 JoHn 


























rustee 


will purchase 
outright, at 
an inside price, 


a block of 


100,000 


gilt-edged bonds 


to net 


5 to 6% 


Address Trustee 
care Financial World 
18 Broadway New York 











Exact Prices 








Exact Prices are those at which we 
actually buy from or sell to other 
brokers. 


Our only charge is a Commission. 
The following are those of the New 

York Produce Exchange, in which we 

hold two Memberships. 

RATES OF COMMISSION: 

On stocks selling under 20c. per share 
«seeeee OC. per 100 shares. 

On stocks selling at over 20c. and 
under $1.00 per share......$1.00 per 
100 shares 

On stocks selling at or over $1.00 and 
under $6.25 per share....1 per cent. 
of the money involved. 

On stocks selling at $6.25 or upward 
per share....$6.25 per 100 shares. 
We furnish, without charge, Daily 

Official Quotation Lists, Market Let- 

ters, and information about active 

mining shares. May issue McDowall’s 

Magazine now ready. Send for sam- 

ple copy. 








W. R. McDOWALL & CO. 
Members New York Produce Exchange, 
35 WALL STREET, NEW YORK. 

1408-1409 Broad. 


Telephones: 























Brokers’ Stock 
Quotation Boards 


Made in Slate 
Made with Tickets 


Oak Ticket Board, $10 
per foot. 100 Stock Names 
and 5000 Tickets, $40.00. 
Slate Boards, $8 per foot. 
Stock Names, 25 cts. each. 


MOUNT & ROBERTSON 


Telephone 1957 Broad 


28 BEAVER ST. NEW YORK 




















16 THE FINANCIAL WORLD. May 11, 1907. 














- 
. 


—- 
sp s 
ae 





a eats 


Sa a et te et ae = 


= 





Os wrt 


Wh 


- —— 


=r s+ 





Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York. 

Close to 6th Ave, ‘“‘L" and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms. 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 














OUT OF 
JOINT TIMES 


f YOU NEED a clear 
headed, unbiased, 
truthful financial guide 
when conflicting 
tendencies influence 
the security markets 
as the winds steer 
a vessel when there 
is no one at the 
helm. 


The Financial World 
has won an _inter- 
national reputation for 
its clear headedness 
and truthfulness. 


That is why you, 
your friend, and 
everyone interested 
in finance should sub- 
scribe to the Finan- 
cial World. 





The Financial World 
18 Broadway, New York 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


MEMBERS 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD fi’: 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 1024 per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 9) | 


First Mortgage Gold Bonds 
To Net G Per Cent. 


Subject tocall after July rst, 1916, at 110 and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 














The Farmer Knows 


the kind of soil it pays to put to the plow. But 
what you don’t know is that there is no better 
medium to advertise in to add to your clientele than 
The Financial World. A paper that for its frank- 
ness and fearlessness holds the implicit confidence of 
over 12,900 investors is rich soil for you to culti- 
vate. These people read The Financial World 
to find where it is best toinvest their money. They 
read the news and they read the advertisements, 
for they know nothing but first class houses are 
permitted in its columns. Are you one of those far 
sighted business men who can appreciate what is 
good advertising soil? Phone 4120 Broad, and 
our advertising representative will tell you more 
about us. 


THE FINANCIAL WORLD 
18 Broadway, New York 














